Compass Pacific Holdings Limited
BEEREAFRAA"

{a company incorporated in Bermuda with limited liability)
(Stock Code; 1188)

27 Decenber 2007

Tu the Independent Shareholders
Dear Sir or Madam,

(1)PROPOSED RIGHTS ISSUE OF
NOT LESS THAN 2,723,003,232 RIGHTS SHARES
AND NOT MORE THAN 2,982,565,232 RIGHTS SHARES
OF HE$0.10 EACH AT HK$0.10 PER RIGHTS SHARE
PAYARLE IN FULEL ON ACCEPTANCE
(IN THE PROPORTION OF ONE RIGHTS SHARE
FOR EVERY ONE EXISTING SHARE HELD ON THE RECORD DATE)
(2)APPLICATION FOR WHITEWASH WAIVER

We refer to the Letter from the Board set out in the circular daled 27 December 2007 {the
“Cireunlae”) of which this letier forms part.

Cupitalised terms defined in the Circular have the same meanings when uscd herein unless the
context otherwise réquires.,

We have been appointed as the Independent Board Committee of the Rights Issue to consider
the Rightls Issue (including the terms of the Undeorwriting Agreement) and the Whitewash Waiver and
to advise the Independent Sharcholders to the Rights Issue (including the terms of the Underwriting
Agreement) ag to whether the wrms of the Rights Issue (including the terms of the Underwriting
Agreement) are fair and reagonable and in tho interests of the Indcpendent Shareholders and to
recommend whether the Independent Shareholders should vote in favour of the ordinary resolutions
10 be proposed at the Special General Meerting to apprave the Rights Tssee (including the terms of the

. Underwriting Agreement) and the Whitewash. Waiver. Access Capital has been appointed to advise
the Independent Board Comumittee and the Independent Shareholders in relation to the Rights Issue
(including the terms of the Underwriting Agreement) and the Whitewash Waiver.

We wish to draw your attention to the lctter from the Board and the letter from the Independent
Financial Adviscr to the Independent Board Committec and the Independent Shareholders which
contains its advice 10 us and you in relation to the Rights Issue (tncluding the terms of the Undeiwriting
Agreemcent) and the Whitewazh Waiver as sct out in ‘the Circular.

*  Far idemification purpose only




Having taken into account the principal factors and reasous cousidered by, and the opinion of,
Access Capital as stated in its letter of advice as set ou on pages 31 . to 51  of the Circular, we
consider the terms of the Rights Issue (including the terms of the Underwriting Agreement) and tho
Whitowush Walver are fair and reasonable &nd in the interests of the Company and the Sharehalders
2y a whole, We therefore recommend the ludependent Sharcholders to the Rights Issue to vote in
favour of the ordinary resolutions approving the Rights Issuc (Including the terms of the Underwriting
Agreement) and the Whitewash Waiver to be proposed at the Special General Meeting,




Yours faithfolly, ' . :
For aud on bebaif of

( pendent Board Committee

He Bingjie LiZueng, Jack  Ting Kwok Kit, Johony
Independent non-execusive Direcrors




Yours faithfully,
For and on behall of

Indepen oard Committee .
He Bangjie Li Zheng, Jack Ting Kwok Kit, Johnny
Independens non-executive Directors
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Yourg faithfutly,
Poy and on bebalf of

L amated

\
(aad
ependent Board Commigiee

Li Zheng, Jack Ting Kwok Kit,

Independeny RON-eXAcuilye Directory
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